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Independent Auditor's Report

Board of Directors
Beyond Borders, Inc.

| have audited the accompanying financial statements of Beyond Borders, Inc. (a nonprofit organization)
which comprise statement of financial position as of June 30, 2016 and 2015, and the related statements of
activities, statements of functional expenses and of cash flows for the years then ended, and the related notes
to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. | conducted my
audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit
opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Beyond Borders, Inc. as of June 30, 2016 and 2015, and the changes in its net assets and its cash
flows for the years then ended in conformity with generally accepted accounting principles generally accepted
in the United States of America.

February 7, 2017 Jaseph §F. Miller, CPA



BEYOND BORDERS, INC.
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2016 AND 2015

ASSETS

Cash and cash equivalents (Note 9)
The Starfish Fund (Note 2)

Notes receivable

Accounts receivable

Prepaid expenses

Property and equipment, net (Note 3)

LIABILITIES AND NET ASSETS

Liabilities:
Accounts payable
Deferred revenue
Accrued pension (Note 5)
Total liabilities
Net assets:
Unrestricted
Temporarily restricted

Total net assets

See notes to financial statements.

3

2016 2015
$ 388856 $ 568,435
203,072 198,604
10,000 10,000
33,109 76,449
44,402 63,693
3,717 237
$ 683156 $ 917418
$ 20431 $ 14,029
140,647 408,859
32,126 49,995
193,204 472,883
77,051 75,630
412,901 368,905
489,952 444,535
$ 683156 $ 917418



BEYOND BORDERS, INC.
STATEMENTS OF ACTIVITIES
YEARS ENDED JUNE 30, 2016 AND 2015

Unrestricted:
Revenue (Note 6)
Contributions (Note 1)
Grants
Interest income
Other income
Net assets released from restrictions
Total revenue

Expenses:

Child Protection
Model Community Initiative
Rethinking Power
Transforming the Mission Model
Core Capacities
Agency (Note 4)

Support services:
Management and general (Note 1)
Fund raising

Total expenses

Increase (decrease) in unrestricted net assets
Temporarily restricted:
Contributions (Note 1)
Grants
Program service income
Investment income and unrealized gains on investments
Agency (Note 4)
Net assets released from restrictions
Increase (decrease) in temporarily restricted net assets
Increase (decrease) in net assets (Note 4 )
Net assets at beginning of year

Net assets at end of year

See notes to financial statements.
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2016 2015
$ 373981 $ 354,523
150,000 105,000
1,644 695
500 0
1,063,237 985,066
1,589,362 1,445,284
335,162 345,090
579,147 262,083
379,742 424,991
27,425 22,940
0 0
51 87,463
108,474 106,201
156,637 127,993
1,586,638 1,376,761
2,724 68,523
179,774 240,160
890,282 824,510
31,327 0
4,468 378
79 3,170
(1,063,237) (985,066)
42,693 83,152
45,417 151,675
444,535 292,860
$ 480952 $ 444,535



BEYOND BORDERS, INC.
STATEMENTS OF CASH FLOWS
JUNE 30, 2016 AND 2015

Cash flows from operating activities:
Increase in net assets
Adjustments to reconcile increase in net assets to net cash provided
by operating activities:
Depreciation
Unrealized (gain) loss on investments
(Increase) decrease in:
Accounts receivable
Prepaid expenses
Increase (decrease) in:
Accounts payable
Accrued pension
Deferred revenue

Net cash provided by (used in) operating activities
Cash flows from investing activities:
Purchase of fixed assets
Increase in investment
Net cash used in investing activities
Cash flows from financing activities:
Net increase (decrease) in cash

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

See notes to financial statements.
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2016 2015
$45417 $ 151,675
1,764 473

78 3,256
43,340  ( 39,735)
19291  ( 16,410)
6,402 5,135

( 17,869) ( 2,560)
(268212) 162,268
(169,789) 264,102
( 5,244) ;
(__4546)  (_3,634)
(_9790) (_3,634)
(179,579) 260,468
568,435 307,967
$ 388,856 $ 568,435



BEYOND BORDERS, INC.
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2016 AND 2015

Nature of activities and summary of significant accounting policies:
Nature of activities:

Beyond Borders, Inc. (the “Organization’) was incorporated as a nonprofit organization in
January 1993 as a group of people who join together out of devotion to Christ to work for
justice and peace by fostering transformative learning within and across cultural and economic
borders. The Organization’s mission is to help people build movements in Haiti to liberate
themselves from oppression and isolation. In pursuit of this mission the Organization is
committed to helping people build four movements in Haiti — the movement to end child
slavery, the movement to guarantee universal access to quality education, the movement to
end violence against women and girls, and the movement for dignified work and sustainable
livelihoods.

Basis of accounting:
The accompanying financial statements are prepared on the accrual basis of accounting.
Property and equipment and depreciation and amortization:

Property and equipment are stated at amortized cost. Expenditures for maintenance, repairs
and renewals of a minor nature are charged against earnings as incurred. Major improvements
and betterments are capitalized. Depreciation and amortization is provided by the use of the
straight-line method over the estimated useful lives of the related assets.

Uses of estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Financial statement presentation:

The Organization has adopted FASB ASC 958-205, Presentation of Financial Statements.
Under FASB ASC 958-205, the Organization is required to report information regarding its
financial position and activities according to three classes of net assets; unrestricted net assets,
temporarily restricted net assets, and permanently restricted net assets. In addition, the
Organization is required to present a statement of cash flows. As permitted by the statement,
the Organization does not use fund accounting.



BEYOND BORDERS, INC.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
YEARS ENDED JUNE 30, 2016 AND 2015

Nature of activities and summary of significant accounting policies - continued:

Financial statement presentation — continued:
Contributions:

The Organization has also adopted FASB ASC 958-605 Accounting for Contributions
Received and Contributions Made.” Contributions received are recorded as unrestricted,
temporarily restricted, or permanently restricted support depending on the existence or nature
of any donor restrictions.

Income Taxes:

The Organization is a not-for-profit organization that is exempt from income taxes under
Section 501(c)(3) of the Internal Revenue Code and classified by the Internal Revenue Service
as other than a private foundation.

Cash and cash equivalents:

For purposes of the statement of cash flows, the Organization considers all highly liquid in-
vestments available for current use with an initial maturity of three months or less to be cash
equivalents.

The Starfish Fund and Fair Value Measurements:

On March 10, 2004, Beyond Borders, Inc. created The Starfish Fund as a restricted account
to receive a gift of $150,000 to be available for use by the Matenwa Community Learning
Center (MCLC) in Haiti. Income from the fund is to be used to support the staff and
educational mission as defined by those who govern the MCLC. Up to 10% of principal may
be distributed in any one year.

The fair value measurements and levels within the fair value hierarchy of those measurements

for the assets reported at fair value on a recurring basis at June 30, 2016 are as follows:
Significant Significant
Observable  Unobservable

Inputs Inputs
Fair Value (Level 2) (Level 3)
Money market accounts $ 50,745 $ 0 $ 0
Mutual Funds 135,996 0 0
Cash 16,331 0 0
$ 203,072 3 0 3 0




BEYOND BORDERS, INC.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
YEARS ENDED JUNE 30, 2015 AND 2014

The Starfish Fund and Fair VValue Measurements, continued:

The fair value measurements and levels within the fair value hierarchy of those measurements

for the assets reported at fair value on a recurring basis at June 30, 2015 are as follows:
Significant Significant
Observable  Unobservable

Inputs Inputs
Fair Value (Level 2) (Level 3)
Money market accounts $ 50,730 $ 0 $ 0
Mutual Funds 131,545 0 0
Cash 16,329 0 0
$ 198,604 $ 0 $ 0

Property and equipment:

Estimated life

Description range (years) 2016 2015
Office equipment 3,5and 8 16,044  $10,800
Less accumulated depreciation 12,327 10,090
Net property and equipment 3717 $ 710

Depreciation expense for the years ended June 30, 2016 and 2015 were $1,764 and $473
respectively.

Agency funds:

The Organization is the agent for several beneficiaries in Haiti. Funds are received and held
for these beneficiaries until the funds are disbursed to them. This arrangement is contingent
upon the beneficiaries remaining in agreement with the mission and work of the organization.
The change in net assets in the Statements of Activities reflects core activities as well as
Agency funds. If Agency funds were not reflected in the Organizations Statements of
Activities the change in net assets would have been $45,389 and $235,968 for the years ended
June 30, 2016 and 2015 respectively.

Pension plan liability:

The Organization began a pension fund considered non-qualified under the Internal Revenue
Code (IRC) during fiscal 1997 for all employees with the intent of disbursing the funds to the
employees upon their retirement or separation from the Organization. Subject to approval by
the Board of Trustees, the employee can request a payment while still employed in the event
of an urgent need.
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BEYOND BORDERS, INC.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
YEARS ENDED JUNE 30, 2016 AND 2015

Donated services:

Unpaid volunteers conduct a portion of the Organization’s functions. The value of this
contributed time is not reflected in the accompanying financial statements as the volunteers’
time does not meet criteria for recognition under SFAS No. 117.

Contributions and gifts to others:

For the year ended June 30, 2016, the Haitian organization AAPLAG received a substantial
part of its revenue from Beyond Borders. That funding amounted to $99,624. These
contributions represent about 65% of AAPLAG’s revenues for the year ended June 30, 2016.

Related party transaction — lease:

The Organization leases office space from an employee under an annually renewable
operating lease.

Total occupancy costs for the years ended June 30, 2016 and 2015 were $30,131 and $30,399
respectively. For the years ended June 30, 2016 and 2015, this included $4,200 of occupancy
costs paid to employees.

Concentration of credit risk:

The Organization maintains its cash and cash equivalents with high quality financial
institutions. Two of the institutions are not insured or otherwise protected by the Federal
Deposit Insurance Corporation or any other governmental agency. Those accounts totaled
$251,638 and $376,389 for the fiscal years ended June 30, 2016 and 2015 respectively.

Subsequent events:

In accordance with FASB Accounting Standards Codification Topic 855, Subsequent
Events, the Company has evaluated subsequent events through March 13, 2017 which is
the date these financial statements were available to be issued. All subsequent events
requiring recognition as of June 30, 2016, have been incorporated into these financial
statements herein.



